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Mechanization Helps Animal Husbendry 
0841 GMT 11 Dec 91 


effective control of animal diseases this year 


This 1 a result of the promotion of mechanization in this 
pastoral area near Qingha: lake, a local official said. 


The county, the only pilot county for the mechanization of 


animal husbandry in the country, has used machines to 
tend and improve grassland, and perform the jobs of 
shearing and slaughtering since last year_In the past couple 
of years the county has invested one million yuan to 
establish one county-level service center and three town- 
ship-level service stations for the mechanization of animal 
husbandry 

ae @ SS Se Sp © ee oe © Sa 
county provide expenence for the northern pastoral 
areas, which are plagued by over-grazing and erosion 
Shandong Overfulfills Cotton Purchasing Quota 


People’s Radto 
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Henan Province Purchases More Cotton 
OW1212021191 ng XINHUA in English 
0144 GMT 12 Dee 91 


[Tex*) Bowing, December | 2 (XINHUA)—Central China's 
Province has purchased 588,000 tons of cotton so 
far this year, some 194,800 tons more than in 1990, 
according to today’s PEOPLE'S DAILY. One of the main 
ceppeeasnene cians © Gp Cant, Seam gue Oe 
million mu (about one million ha) of cotton year, 4 
million mu more than last year. 


Moreover, the yield was over 50 kg, 10 percent 
more than in 1990, it said. 


Shaanxi Sets Up Agricultural Science Pilot Sites 


OW041 1081791 Beying XINHUA in English 
0735 GMT 4 Nov 91 


[Text] Beying, November 4 (XINHUA)—Some 22 agncul- 
tural science pilot sites set up in Shaanai Province, north- 
west China, have made progress in scientific research and 
production development. 

six natural areas of the 


The pilot sites were built in 
the Seventh Five-Year Plan (1986-90), 
good results 


province. During 
the sites achieved in 94 research projects and 


am gmbh ts day FT 

tural ion, according to today’s GUANGMING 

agricultural production value and per capita income 

been doubled. and increased production value has 

over 50 times the total investment by the state in the 
0 


million kilograms. 
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First Magazine on Legal System To Be Published 
OW 1912090291 Beying XINHUA in English 0812 GMT 19 Dee 91 


[Text] Beijing, December 19 (XINHUA)}—LEGAL SYSTEM DIGEST, 
oe the first of its kind in China, is to start 
publication on January |, 1992. 

The paper, to be published by the legal system daily, will be in quarto, 
four-page format. 
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REGIONAL 
NORTH REGION Hebei Deputy Secretary on Rural Situation 


Hebei Sends Cadres To Conduct Education 


SKO9/ 2075891 Shijiazhuang HEBE! RIBAO 
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as a basic guarantee for the fulfillment of 
“by stabilizing the household 
responsibility system, the double-tier manage: 
ment system, developing service § , and 
gradually eapanding the collective economic will 
we be able to bring about economic development and 
make progress in rural party building In addition, only by 
——— grass-roots organizations with party 
as the core can we implement the party's basic 
economic policy in the rural areas. policies 


Implementing 
building organizations are currently two supplemen- 
tary aspects in rural work. 


To strengthen organizational building and implement pol- 
icres, Ht 1S NeECeSBATy to Carry Out socialist ideological 
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their reputation, . Strengthen their ability to 
control, and make it for a stable social environ- 
ment to take shape A comprehensive the 


branches as the core. 
system based on the double-trer management system. and 
the formation of spiritual civilization with the improve- 
ment of ideology and morality as the main component 
Achieving one means aiming the five kinds of 


education and the three kinds of formation at doubling the 
GNP [gross national product]. bringing about prosperity. 


become the target of attack. ideological education should 
permeate the entire process of this activity and become a 
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be provided for cadres and masses on the 
socialist nature of the household output-related contracted 
responsibility system. on the significance of the double-tier 
management system. on the role of the double-tier man- 
agement s)stcm in displaying the strong points of both 
collective t and individual contracted 


E 


management. 
the functions of the service system. and on the importance 
of expanding the collective economy Providing explicit 
explanations on these along with the education in patno- 


collective. and the individual. In this way, the peasants will 
understand that 11 1s their responsibility to fulfill the tasks 
set in purchase orders and to deliver collective profits to 
the state This will help improve the double-trer manage- 


responsibility of party members and cadres, in improving 
the double-ticr management system. it 1s necessary to 
exercise democratic management democratic discussions 
should be held among the masses on mayor public affairs. 
and matters involving the masses’ interests should be 
explained to them In short. education im basic policies 
should be combined with the other kinds of education so 
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HK 3011071091 Xian Shaans: People s Radio Network 


in Mandarin 0030 GMT 2? Now 91 


Judicial Work Shaanti Sets Annual Science. lechnology Month 
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laying a solid foundation for successfully attaining the 
second-stage sirategi goal for socialiet modermization 


building 

The provincial party committee and government called on 
auieo oun, Ceaaeanain, Gad call @ colle Ot eam at 
thei existing scrence and technology popularization fronts 
el an teen es ae Gade, panes 

wience 

sptivtion Covered by boned manne of bens, to Gabe 
those activities influential in the society in line with their 
own local conditions. to hold mor scrence and technology 


Supervision of Mining Industry | reed 
VC MOORS 4 Crumg TINJIANG RIBAO in Chinese 
20a Vipd 


Author unnamed “Carry Out Mining Oversight and 
mm Accordance With the Law—Mao Dehua. 


economy autonomous 's Exghth Five-¥ car Plan 
and Ten- Year Sovtemen Veenen place great impor- 
lance development of petroleum. . honferrous 


industry in Ninjpang 


Q What progress has been achieved in mining manage 
ment in Vinpang wace the first 41) Xinnane Mining Van 
agement Conference in March 1987” 


vituation in which mining management work in Xinjiang 
lagged behind thai in the advanced provinces Standard 
procedures for regisienng and issuing authonzation for 
exploration and mining operations have been established. 
mining oversight and managemen| work have started. the 
legal system governing mineral resources has been further 
perfected. and the of mining management 
organs has been basically compicted 


Q How ahout order in Vinnang + mining industry’ 
A “Improving order in the mining indusiry” is a compre- 
hensive indecator of the quality of overught and manage- 


ment of mining Although \injang has entered the “bas- 
cally omproving” category, to be perfectly honest, 


“entered” vs all you can say. we are still lagging behind the 
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lowest possible level in the midst of this high consumption 
historical phase. In a nation as populous a5 ours, it 16 Not 
feasible to rely totally on imported resources to develop the 
economy Only through self-rehance can we establish our 
position among the nations of the world 





- How do you intend to do and 
Q ri a good job in oversight 
A. The first thing is to formulate the “the three rates” and 
incorporate them into mining enterprise contracts. making 
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Q | oversight and management of the development wiili 
zation. and protection of mineral resources the only aspect 
of three rates” managemeni’ 


sania 
HUH 
alta 
‘ 32 Ae ites 
Aut wHiHiE 
HHL the 
THAME: 


REGIONAL 


31 December 199) 
developed nations in the area of multipurpose recovery 
To take the of nonferrous metals as an caample 
China recovers the amount of asso vated com 


Overnght and Management of Mining Enterprises in the 
Autonomous Region, Procedures for Administrative Pun- 
ishment for Violation of the Mineral Resources Act. and 
Temporary Provisions of the Autonomous Region for the 
Collection of Mineral Resource Compensation Fees 


Q 4re mineral resources ever used without compensation’ 


A The Mineral Resources Act stipulates that “munecral 
resources belong to the state.” It further states, “The state 
shall carry owt compensated caplonation of mineral 
resources Enterprises caploiting mineral resources must 
pay a resource tax and a resource compensation fee in 
accordance with the relevant state regulations © 


The system of compensated caploitation of mineral 
resources is a way for the sate to exercise Ownership of 
mineral resources In China. where vanous cconoma 
components co-cxst and where nghts of use and owner. 
ship are separated. uncompensated utilization of mincral 
resources would be equivalent to the unnecessary low of a 
portion of the state's property nghts. so uncompensated 
utilization of mineral resources would not be mghi in the 
eyes of the law 


In terms of economic theory. mineral resources. as objects 
of labor, have value. On the one hand. this the valuc (or 
potential value) of the mineral resources themselves. in 
addition. the state must capend great quantities of mate 
nalized labor and human labor to prove available mineral 
reserves When a mining enterprise consumes mincral 
resources in the process of mining and utilizing mineral 
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feserves, if feality 1 is consuming the wealth of the state. 
w the slate should and must receive compensation 


Carrying owt the system of for mining 
activities helps to assure rational and protection 
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compensated 
mining of mineral resources can be implemented in \in- 
yang as won as possible 


Minister of Chemical Industry on \injiang 
920 MOORSB Urumqi XINJIANG RIBAO in Chinese 
20a Vip 


[Article by Y ee (2799 W342) 7893) “Reac- 
quaint Yourself With ' Vigorously Support Xin- 
pang—an Interview With Gu Xiuhan, Minister of Chem- 


wal Industry”) 


[Teat) Specialists, industrialists, and leaders of the rele- 
vant organs in the central t and vanous prov: 
inoes and Municipalities this month in U rumaq: to 
participate in the conference for economn and technolog- 
cal cooperation in the capital construction of Xinjpang's 
chemical industry On 9 October, Gu Xiwhan 
[7357 4423 $571}, munister of chemical indusiry, took 


in September of last year Minister Gu \iulian led a study 
team from the Ministry of Chemical Industry to \injang 
al the request of the party committee and government of 
the autonomous region to carry oul a nine-day study They 
were icfi with a deep impression of the resources of 
Xinpang’s chemical industry While cachanging views 
with Song Hanhang [1345 3352 5328) and Tomur Dawa. 
mat leaders of the Xinjiang Autonomous Region she 
capressed three deeply felt thoughts First | fell in love 
with Xinjang the minute | arnved and felt 1 was indeed a 
good place Second We must reacquaint ourselves with 
Xinpang and change the incomplete undervianding of 
Xinpang that we have had in the past. Third We must 
fully tap Xinpang’s advantages in the area of resources. 
accelerate planning and consiruction of the chemical 


ONAL 7 


cnGustey cosgptsn, and spun Gp Goveingmnens cf Nindangs 
economy naan © eee x a 


report entitled © With Xinjiang, Vie» 
orously Support a in which she recommended 
vigorous development of Ninjiang's chemical industry 


ucts, so the market is big Second, chemical industry 
produces pnmary products Not only is 1 closely linked 
with agrculture. but it also has close links with other 
sectors. including hight industry. textiles. machine- 


indusiry will bring significant economic benefits By most 
caloulations, for every yuan worth of raw maternal, the 
value of semi-processed chemical goods made from 11 is 10 
yuan. and if 1 1s further processed into light indusinal 
products with the highest valuc-added level. the value goes 
to 100 yuan This will make an enormous contribution to 
the effort to improve fiscal revenues in the autonomous 


region 


How are we to accelerate the construction of Xinjang’s 
chemical industry compiles” Gu Xiwhan beleves that. im 
general. thought processes must be more flerible We must 
take the long view when thinking about problems we must 
take More pragmatic steps. and some plans must advance 
at a faster pace than others. We must get nd of old ideas. 
break free from the lomitations of the current system. and 
find a new approach to our problems It 1s unlikely we will 
be effective if we do everything im completely the same 
manner as before In general. we must adopt the following 
five approaches First. we must break down the barners 





: 


and inorganic salt chemical industry “Fifth, we 
ey A bh Be 
study the use of wind and solar power 

sow should we achieve the aforementioned goals’ Gu 
Xiulian said that we musi rely first on state support, 
second on our efforts, and third on the support of 
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areas populated by ethnic minorities must be 
supported. Gu Xiulian belie es that this coopera- 
must be multitiered and multifaceted) must grow 
and deeper, and proceed forward in 
the guidance of the state's industnal 
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are road and drawing near the ( hang 
chemical fertilizer factory As the interview comes to a 
close. Gu Xiuhan says with emotion that we are here to 
learn from the different cthnx groups in Xinjiang and to 
serve them Burlding on its current foundation Xinjiang 
will develop greatly in the next ten vears We hope that 
Xinpang’s chemical indusiry will develop faster. and we 
will do everything we can to achieve that end We will 
make a contribution to the prosperity and strength of 


Xinjiang Construction ( orps Holds Meeting 
92C MOOR7A Urumqi XINJIANG RIBAO in Chinese 
1 Oct Vip? 


Article by staff reporters Kuang Jian (2568 0256) and He 
uilan (0149 3843 5695) “Emancipate the Mind. Pay 


Real Attention. and Do Solid Work—Sidelights or. the 
Fifth Plenary Session (Enlarged) of the Third CPC Com- 
mittee of the PLA Xinjang Production and Construction 


Corps”) 
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the “report,” i 8 necessary to 
the mind. adopt new ideas. and eliminate the 


policies and technology. mobilize a mighty force. and work 
really hard to build modern state crop and livestock farms 


pointed out thal the introduction of opti 
farming may encounter many new contradic. 
tions and problems It is imperative to strengthen the 
leading bodies. vigorously forge ahead. courageously blaze 
new trans, and display an active, exploring. tenacious and 
realistic spirit, Otherwise. it will be difficult to succeed 


Ren Youzhs (0117 0645 1807), deputy secretary of the 
party committee and commander of the Seventh Agricul. 
tural Division, said. The present situation of the corps 
economic development is good, and it 1s very timely to call 
for the building of modern socialist regimental crop and 
livestock farms However. in building such regimental 
farms. we must not rely on enthusiasm alone and be 
overansious for quick results. but should act according to 
screntific laws. adapt measures to local conditions. have 
good plans make cxperiments. and popularize the results 
sicp by step For cxample. in readjusting the size of the 
companies. we cannot swmply have them merecd and 
consider the job done, bul should do a good job in 
preparatory work beforehand to create the conditions for 
their smooth merger and coniribute to the development of 
the productive forces 


Shao Jiang (6730 4764 $328), secretary of the party 
commutiee of the Eighth Agncultural Division made a 
speech on the special subject of the developmen: of town 
and township enterprises by the Eighth Agricultura! Divi 
won. He said) We must really regard the development of 
town and township enterprises as a major measure for 
readjusting the economic structure of the regimental farms 
and developing modern socialist regimental crop and 
livestock farms To achieve the economic devciopment of 








Divison will have established a number 

including two to three town and township enterprises cach 

with an output value of more than 100 aa ae. five 

to seven with an output value of more than $0 

each, and 10 to 20 with an 

millon yuan each With the 

dev t zones of the | 48th Regimental Farm. the 
egimental Farm. and the Shihezi Township as 


cones will begin to take shape 
regimental farm. and new types 
army reclamation charactenstics will mushroom, where 
farm and industrial workers will live in buildings of two or 
more stones. with central heating. electric power, and gas 
stoves. served by paved roads and communications net- 
works. and dressed in fashionable clothes Thus the reg- 


which will be politically stable. economically prosperous. 
culturally advanced, and maternally abundant. where the 
masses of workers and staff members will live and work in 
peace and contentment 


Chen Jranyuan [7115 1696 3293), commander of the | 33d 
regemental farm. chosen as one of the pilot regimental 
farms for optemum-scale farming, made a special-topic 
speech at a panel meeting. He sand: First of all we must act 
according to screntific laws and do a good job in planning 


improve the agncultural production conditions and build 
water conservancy projects complete with dramage and 
irmygation facilites A surtable agncultural machinery ser- 
vice system and an irngation system should be established 
\ good job should be done in the urbanization of the areas 
of the regemental farms headquarters and residential 
housing developments It 1s also necessary to actively 
organize Manpower and resources to develop the sec- 
ondary and tertiary industnes and farm-run enterprises 


Si-ma-yi Mar-he-su-t: [phonetic], deputy political com- 
missar of the Xinpang Production and Construction 
Corps. spoke on the development of regemental farms of 
minority nationalities at a pane! discussion of the Third 
Agricultural Divison He said The Third Agncultural 
Division 1s located in the impovenshed southern part of 
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Xinjiang, and more than hall of the division's total popu- 
lation is of minority nationalities The develop 
ment of the regimental farms of minority nationalities is 


extremely important In addition to giving policy and 


laws 
rate. loan . and so forth. In order to run town 
aah tonndllp Guumem, te euimaued tame Gaull 


Administration on the afternoon of 29 September Janabil. 
deputy secretary of the Xinpang Uvgur Autonomous 
Regional CPC Committee. pointed out emphatically 
Newspapers and penodicals published at different levels 
should have different focal points. and they should stick to 
these focal points Attention should be paid to the impor- 
tant work of the distnbution of party papers and party 


journals 


With the vigorous support from party committees and 
government departments at al! levels. remarkable suc- 
cesses have been achieved in the publication of newspapers 
and penodicals in the region in 199! According to statis- 
tics, as of the end of June the year, the number of 
newspapers and penodicals published in the region totaled 
$37 million copies, an 18} percent increase over the same 
period last vear There is an average of one newspaper or 
penodical for less than every three persons in the region 
After the three municipalities of Beying Tianpn. and 
Shanghai. Xinjiang ranks first among China's provinces 
and autonomous regions in the number of newspapers and 
penodicals per capita 


Janabil pointed out party papers and party journals are 
the important media for publicizing party and government 
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“rr and oe eatlie eniaian party's Tp tee 4 fs 
They are the force on China's press and pub- nate the postal and telecommunications departments 
lishing front Doing a good job in the of party = in making deliveries and soliciting subscriptions 
apy am aD Se Super ty © te 
vouwe party and government promptly, swiflly, 
and eatensively to the masses of the people of all nation: Seeasee Sasemages Utes Crscenast Ve 
—- as and ys —_ be pervonalt 92ICMOOBIC Urum@gi XINJIANG ©) 840 in Chinese 
departments and departments to carry our 15 Oct Vi pl 
He said: The RENMIN RIBAO, QIU SHI ZAZHI hg 1 dled, BR 
BU SHENONUO [PARTY x i ; Pal, ond People zr Cities to County and Township Enterprises 
ayy py is ve vido pablicty “ 
given our full attention. We should publicity (Text) More than 70 percent of the professional and 
ea eS eee ee ul paresnaal io the rapien ae concentrated in 0 fre 
~ poy 7-1 large- and medium-sized cities. while many county and 
journals a ao =. township enterprises are often unable to find qualified 
distnbution channels and increase the distnbution i yt A, tt. 
party papers and journals For this reason. the People’s Government of the 
- There potential Autonomous Region issued a circular recently. approving 
Gealienten dl cats mace ooh Nomaloee = © the “Interim Provisions Concerning the Relocation of 
salts to chien tnd take end scan wenniine b Oe Professional, Technical, and Managerial Personne! From 
and pastoral areas of the region. Efforts should Urban Areas to County-level Industral Enterprises and 
be made to put at least one party paper or journal in every Rural T Enterprises. submitted by the Personne! 
grassroots unit. including workshops and work shifts and Department the Autonomous Regional Crovernment. 
teams of enterpnses and establishments in cities and = thus a more flexible, preferential. and relaxed 
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the outstanding central and — papers and 
mnes, such as the JING)! RIBAO, GUANGMI 
RIBAO,. ZHONGGUO QINGNIAN BAO, and 
GONGREN RIBAO as well as the LIAOWANG weekly. 
BANYUETAN (including the a UNITY edition). 
and MINZU TUANJIE [NATIONAL J rey 
by the XINHUA News Agency at the request of the CPC 
Central Committee Propaganda Department, should all be 
given active suppor in their publicity and distmbution to 
the intended readers 


In conclusion. Janabi! called on government departments 
at all levels to give vigorous enport to the work of the 
postal and telecommunicat) ons departments and as far as 
possible create conditions to facilitate thei work The 
propaganda departments should also regard the delivery of 


for the rational relocation of professional people 


working part-time, persons cui "ently employed by enter. 
prises or establishments above the county level who want 
to go to work for county and to enship enterprises. may 
also choose to take leave without (or with) pay for a 
maximum of three years. 2) Graduates of “? May” univer. 


to work for county and township enterprises. may be hired 


departments and according to the special standards set by 
the government 3) While working for county and 

enterprises. the screntific. technical and mana- 
genal personnel. who have won third-<lass regronal awards 
or second-class prefectural awards for the screntific and 
technological projects under their supervision dev cloped 
new products to fill in gaps for the region. or otained 
patents, may be recommended for senor or 


their own grain may have their residence status changed 
from agricultural to nonagnicultural 4) The operators or 
contractors of rural township enterprises. who have 
mereased the enterprises annual output value to more 
than § millon yuan and profit and taxes to more than 
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Janabil § mphasizes Opposing ‘Peaceful  volution’ 
VIC MOOR6A Urum@ XINJIANG RIBAO in Chinese 
10 Oct Vip 


Urumar “At the Study nay ty ism. 
Leninism Teaching and Research of Institu- 


— Al the study group meeting of heads of Marxism. 
imism teaching and research ts of institu- 
tons of learning on 8 October, Janati! (6328 6719 
1 $80 1422), deputy secretary of the Autonomous Region's 
CPC Committee, declared emphatically “We must star 
out from opposition to ‘peaceful evolution and from a 
vigorous strategy of nurtumng constructive elements for 
the socialist cause. as well as of nurtunng a generation of 
successors, in further efforts to intensify and improve 
theoretical education in Mariism-Leninism at our institu. 
trons of higher learning. and to raise education in Marxist 
theory to a higher level of prominence ~ 


Janabi! pointed out Presently we must advance knowl. 
edge of the important function of Marxist theoretical 
education and in all carnest afford Marxist theoretical 
education an important position in the curncula of our 
schools Conducting Marist theoretical education among 
|‘ young tudents 1s a demand posed by the character and 
te educational purpose of our socialist institutons of 
higher learning It 1s also one of the fundamental ways in 
which socialist education shows itself to be different from 
capitalist education The fundamental mission of socialist 

won 1s to make use of Marxism in the upbringing of 
men. and to nurture constructive clements with socialist 
consciousness and culture. as well as to ourture thei 
successors Conducting Mariuist theoretical education 
among our young students 1s also a fundamental means 


direction in running our schools, and means, furthermore, 
accomplishing the educational mission of our institutions 
of higher learning 


z 


Janabil emphasized that the university students of 
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When discussing the guiding principles of earnestly imple- 
menting the integration of theory with practice. Janabil 
demanded of all institutions of higher learning that they 
actively carry owt educational reform in the 
expressed in the relevant documents issued by the State 
Education Commission It is particularly necessary to 
closely integrate theoretical education with the present 
domestic and foreign situation and with the actual ideo 
logical state of the students It 1s necessary to integrate 
histoncal expenences with the current struggle. and to 
impart an education of opposition to distortion and con- 
fusion and one of opposition to “peaceful evolution.” so 
as to strengthen the immunity of the students It 1s neces 
sary to continuously conduct an education that will affirm 
confidence in socialism and nurture the spint of serving 
the people that will arouse in our students the spint of 
exerting oneself and forging ahead in efforts to bring about 
the socialist modernizations. a spint of rendering out- 
standing service to the country. and of successful work for 
the cause 


When discussing strengthening leadership in Mararst the- 
oretical education Janabil especially emphasized that the 
party and government leadership in the institutions of 
higher learning must accept the effective teaching of 
Marist theory as their very own responsibility and must 
make it a key drscopline and an item of a fundamental 
constructive function in then schools Every college and 
university shall appomt a party secretary or college 
university president who 1s well versed in Mararst theory 
and has a good grasp of the laws of education to be in 
charge of the theoretical education. a person who will 
regularly check up on the state of such teaching. who will 
Participate mm important activities of the teaching and 
research offices (departments) and who will furthermore 
as far as possible concurrently teach a course in Marvist 
theory or initiate special symposiums on Marist theorn 
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Xinjiang Academy's Antiseparatist Efforts 


VC MOOBOB Urum@: AINJIANG RIBAO in Chinese 
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The meeting was atiended by over 700 party 
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give reports at these prefectures. — infiltrations and subversions of our positions, and peaceful 
and cites. altogether at Mi localities evolution has become a real threat Party schools of all 
enticed and views spread by the “three books” = ranks must therefore study and explore how to achieve a 
squaee. — of the motherland’s unity — higher level of performance under the new situation 
solidarnty between its ethnic groups 
various ethaxc backgrounds the conctusive fat thet “ihe ranks in Xinjiang 
main danger IAjlang 16 coming ethnic divisive: First, we must and direct our young cadres to the 
ness. originating from domestic and foreign sources earnest study of Marxist theory. we must have them truly 
To eliminate the pernicious influence on the study of — Fasp the spiritual essence of Marxism, have them acquire 
ethnic cultures and on ethnic literary creativeness by the — the ability to apply the Marxist stand. viewpoint. and 
ideology of ethnic divisiveness spread by the three books method in the solution of all actual problems in China's 
in question. the Nationalities Culture together =: Sc talus construction and reform At the same time we 
with the Writers Association of the autonomous repon — Must study the ideological state of our young cadres and 
held a symposium on “Upholding the Marxist View on — the principles for their growth to matunty them in 
Eth Minonties, Accurate Handling of the Cultural — problems of world outlook and outlook on life. affirm their 
Hentage of Ethnic Minonties * Se 2 ae Geen Boers 
them losing direction in the face of the comple 
In its actual screntific research and criticism of the “three unternational domest 
books.” the party commuttee of the Academy of Social = —— 
Scrences and its research personne! arnved at the under Second. we must conduct effective party-building must 
standing that scientific research must employ Marist nurture well-qualified successors for the socialist cause 


types of civilization [maternal and spir tual] in the auton- 
omous region This 1s the fundamental direction that must 
be observed in socioeconomic research. as it 1s also the 
fundamental way of developing all socioeconomic under- 
takings 


Janabil on Party Schools’ Aims in ‘New Situation 
VIC MOOR6C Lrum@: UINJLANG RIBAO in Chinese 
> Oa Sipl 


[Article by Dang Yinshu (8095 1450 2885). our correspon- 
dent from Urumq: “At a Symoosum of Prncipals of 
Divissonal Military and Party Scoools in All Prefectures. 
Autonomous Prefectures. and Ciuc: Th \injang 
Janati! Emphasized Party Schools Must to the 
New Situation and Achieve a Higher Level of Perfor. 
) 

[Teast] The seven-day symposum of principals of divi- 
sonal schools of the army and party schools in al! prefec- 
tures. autonomous prefectures. and cities throughout \in- 
yang ended on 16 October in Urumq: Janabil (6328 6719 
| $80 1422), deputy secretary of the party commuttec of the 
autonomous region. made an important speech at the 
symposium Feng Dazhen [7458 1129 4176). deputy 
chairman of the political consultative conference of the 
autonomous region. head of the propaganda department of 
the party committee. and president of the party school of 
the autonomous regon. presided over the symposium 


Janati! sand. we are presently faced with an extremely 
senous international situation The struggle between the 
two social systems and between the two ideologies is 
intricate and compiles 


Hostile forces are stepping up 


educate our party members and cadres to always preserve 


class and maintain whoichearted service to the people as 
the party's purpose We must pursue more vigorously the 


tughten the relationship between our party and the masses 


. @ to a hagher level of 
spirit. and as to ther proficrency at 


traning Measures to Dong up a generation of successors 
who are faithful to the socialist cause of Marxism 


Third. all work at party schools must respond to the new 
situation and must conduct theoretical education with an 
integration of the important problems that have arisen in 
the course of Duriding socialism with ( hinese characteris 
tecs and the resection of peaceful evolution We must 
shoulder the heavy responsibility of criticizing and 
repulsing every kind of anty-Marxrst and antisocialrst ideo- 
trend. must protect and develop Marxism and Mao 
Zedong Thought. and must thoroughly stud) the impor. 
tant topics of reform. of opening up. and of cconomn 
construction While our one hand must grasp reform 
opening up. and economia development our other hand 


i 


The present symposium also communicated the sprint of 
the All-China Symposium of Povince-Rank Party Shoo! 
Principals held at Baotou. as well as the spirit of the on 
business conferences held by the Central Party Schoo! I 





also reviewed and exchanged information on conditions 


Vining Develops Politically Correct Mosques 
92CMO086D Urum@gi XINJIANG RIBAO in Chinese 
17 Oct Vi pda 


Article by Zhang Mo (| 728 7817), our own correspondent 

Juning. “In Ever More Substantial, Increasingly Pen- 
Circles of Jinung City Con- 
Comparative Assessments’ | 
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by the “double five-good™ activities. Yimong 
curcies are assisting the goveroment in 


Stumulated 
City's religous 


REGIONAL 


are on everybody's lips. 

papa Suagestien Commieien ep Saaaey, 
92C MOOBBA UC rum@: XINJIANG RIBAO in Chinese 
1 Oct Vi p2 


[Article by Autonomous sean ane Inspection 
Commission Secretary Zhou (O719 SI16 3447) 


nomn development upholding the four cardinal pac. 
pies. and perwsting in reform and opening up in accor. 
dance with thes fundamental tine. China's socialist 
modernization has actheved success that has draen eurid- 
wide attention As the the economy improved \| promoted 
(Chena 's socval stadelety and politcal statelity As the 
ecconom, developed the huge supenont,y of socualmm 
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Some socialist countnes in discoverng peaceful evolution 
used only the reaction of the supersiructure on the eco 
home base and changed the socialist public ownership 
system to 4 capitalist private ownership ey stem | 
evolution from hostile Western powen and 

liberal and nationalist eplitint forces « « real 
China. In 1989 9 the political turmoil 


|! 


| 

: 

} 
iil 


posed “acrom the board wesiern ration” ‘pn 
tion.” and wanted to bring shout the down fall 
socialist system and restore apitahem In indi 


: 


persisting in (he socialist onentaton 6 an weve In enter. 
prises the primary requir ment of party committee secre- 


tanes, factory directors, and discipline committee secre- 
taries, as wel! a (rade union leaders, 16 loyalty to the party 
loyalty to Marssem-Lenmium Mao Zedong Thought 


wholeheartedly relying on the working class. and conscien. 
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hand will not do We have done the economn part rather 


Enterpree leading cadres now are developing the com 
modity cconomy and implementing contracts The 
authority to contro! peopic wealth. and matenals «9 rather 
concentrated and enterprises rely more on market compe 
tition Under these circumstances. how well authority 1 


initiative and depend on legitimate business practices and 
appropriate competition to find a market Those attempts 
to rely on such improper businems methods for enti cning 
the economy as enteriaming and sending gifts to try to 
establish a relationship and even relying on such unlawty! 
and undisciplined activities as profiteering and buying and 
selling ai 4 profit to seek cxorhitant profits al) make the 
mistake of deviating from the socialist path Honest buw 
new is Necessary to promote hones’ administration of 
party and government organizations There are countless 
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organvation and party member and 

enterprises should lead the overall stafl and 
in umplementing the party line and the political 
core of the socialist onentation of the enterprise Only 
«when we have an honest and law-abiding leadervhip can we 
arouse the enthuwaem of the staff and the masses and 


quality of enterprise managers. correcting managemeni 
thinking and correcting the relationship between hones 
Management and enlivening the enterprise the relation. 
ship between management methods and enterprnse admin. 
mirahon the relaonship between partial and overall 
benefits the relavonship between economa benefits and 
wasal benefits and the relatonsup between jong-icrm 
benefits and temporary goals and making honest manage 
men! a part of economic development and persisting in 
virewing honest management in cconomn development 
and using honest management to promote enterprie 
development. and sinving to achieve vitality without 
chaos and honesty without inflesibility So we definitely 
must omprove the education of party members. cepecially 
leading party member cadres. rewst the corrowon of deca- 
dent bourgeon wdeology. and correct party style Secondly 
we must perfect the system and develop a complete sect of 
mechaniwms to restramn and oversee enterprises activities 
Thirdly we must have strct discipline Before party dis 
coplme there ate no special party members or specu! 
enterprises Where there are regulations they should be 
ateded by and violavom of diucipline must be imves- 
gated. li «& wrong to be overcautious toward enierprive 
violations of drvcipline and not dare to boldly imvestigatc 
and punish them In large and important cases we musi 
perwet all the more until we get to the bottom of them and 
pereet until we achieve results in order to gain the people + 
confidence 


11) Disciptine and ft conomic 


Inspection Organizations 
Departments Should Pool Their Pfforts and Act in Har 
Mon) 


ives to directly engage in economn work. and i certainly 
2 ot © Saneee Dey een es a 
Bui by fulfilling the tasks conferred by the party charter, it 
8 to perform the four functions of discapline imepection 
work. “lo protect, to puniwh. to oversee, and to educate,” 


and guatanice and promote economn development 


To serve the economy discipline inspection work must 
take a clear-cut sland in opposing bourgeors liberaliem and 
Oppowng Nationaliet splittam it must punwh corruption 
to cfeate a stable political environment for economic 
development. i must conscrentiowsly imvestigate and 
punish such violations of displine and law as and 
embezzlement offering and receiving bribes, 

emuggling and trafficking and extortion and to 
guaranice the socialist onentation of the economy. enthu- 
siastically take the initiative to intenwfy reform and actual 
economic devclopment and deepen mutual 

with comrades in economn departments. and get nd 
concerm and resolve difficulves and clanfy policy limits 


up and economic development and conscrentiously cor- 
fect unhealthy tendencies and rectify “arbitrary . 
trons. arbitrary fees. and arbitrary fines to create . 
able coonomac condiions for enterprises 


Discipline inspection workers and economn 

should have ther heart: and thew efforts directed toward 
the same goal Comrades who work on the economy should 
further liberate ther thinking and increase then awareness 
of the commodity coonomy, and thew concepts of policy, 
law and discipline and sinve to learn how to continuously 
intensify reform and enliven the economy om conformity 
with part) and state poly and rules and regulations 
Comrades who do discipline inspection work. likewne, 
should further Wherate then thinking and increase their 
awareness of the commodit, economy so that discipline 
imepection work can better adapt to the new situation of 
ee ene eS SS 
the development of the socialist commodity coonomy The 
two sector both should resolutely overcome “hard on the 
one hand and soft on the other hand” and “separation of 
things that should be unified” and organically unify 
enforcement of strct discipline and enlivening the 
econom, Drecuplne enepecthon cadres should immerse 
themecives on the coonomn reality and mvestigate and 
study and take the initiative in making reports and circe- 
lating information to enterprise party committees and 
factor) directors and managers that promptly reflect the 
situation They should take the mitative m linking up 
their thinking and increasing thew undersvianding and nd 
factory directors and managers of cares and resolve thei 
difficulties, and actively support thei exercise of 
authority and they should take the mitiative in concem 
for and participation in all activities They should achieve 
greater understanding through contacts and a good knowl. 
cdge of policy through participation. seek an accurate 
perspective through service and check thes onentation by 
oversecing Enterprise panty committees and enterprise 
factory directors and managers should take discipline 
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inepection work seriously and support ut If we want to 


sirengthen discipline inapection organizations and allocate 
dim upline inepection cadres well, we must recrui impor 
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party committee secretanes. factory directors (managers). 
and discipline committee secretanes are in harmony and 
their timing 1s together. can we achieve the prominence of 
the center, intensified reform. enlivenment of the 
economy enhanced discipline. the elimination of corrup- 
tron rehable polos. the formation of popular suppor 
and enterprise prospenty 


Shaanyi Schools Stress Techaical § ducation 


Ankang Prefecture Offers [raining 
v0 WO0844 Xian SHAANAT RIBAO in Chinese 
21h Vipl 


[|Artcle by Zhang Human (1728 2585 7003) and Wang 
Xsaopeng (3769 2556 7720) “Regular High Schools in 
Ankang Prefecture Incorporate Technical Education in 
Curnculum”| 


[Test! In addition to the curnculum in bas education. 
lar tugh schools mm Ankang Prefecture have been 
ring practical technical traning on production custom. 

ized to suit local conditions The upshot 1s that most of the 

tens of thousands of pumor and senor high school students 
who returned to then native villages upon graduation have 
become the leaders of heads of key households in the drive 
to develop local commodity production Between § and | | 

October, an on-site meeting was held here by the provin 

cial education commission for the directors of prefectural 

and municipal education bureaus and heads of guidance 
offices throughout the province The meeting endorsed the 

Practice of “infusing vocational and technical education 

into the regular high school.” charted the course of rural 

educational reform. pomted up an important «ay to 
improve workers quality and considered a preliminary 
plan to popularize this kind of infusion in all rural high 
shools throughout the province during the Eighth Five 
Year Plan 


In Ankang Prefecture. long on natural resources but shorn 
on personne! skilled in practical technology tens of thou 
sands of pumor high and senior high school graduates make 
for the first production front cach year Phe prefectural 
committee and the administrative office have always taken 
great pains to caplore ways to turn these students into 
new-style workers who can develop the local economy 

conquer poverty, and achieve wealth After years of pra: 

toe, Minzhu High School in Langao County and (hihe 
High School in Shiquan County have separately) found a 
way to infuse vocational and technical education into ther 
teaching The prefecture wasted no time in reviewing and 
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spreading thei successful eapenence and made the inclu 
von of vocational education ito the regular « hool 
of the “Booklet on Objectives and " 
ronal work of the various counties and : 

itres Tt uneested that the 
certificate | system, _ the certificate of graduation 


when a student is armed with both certificates will he be 


allowed to and be promoted to an institution ata 
higher level Furthermore. the ure, scrence. and 
education agencies have been together in carnest 


under government coordination to resolve ce pm 
lems relating to funding. projects. bases teaching and 
teaching materials 


Ankang Prefecture has adopted a range of diversified and 
flexible methods of infusion that do not affect basic 
education First incorporate vocational and technical edu- 
cation into labor and technology classes. ving it a place in 
the tumetable and making 1! part of the classroom This is 
the regulanzation and instiitutionalization of vocational 
and technical education Second. identify every vocational 
education clement in other sutyects. emphasizing the inte 
gration of theory with practice Third organize a broad 
array of lectures on practical technology that are short 
inexpensive and pay off quickly The lectures should h- 
wheduled in 4 way to tre im with the farming season 
Fourth initiate a pre-graduation training course in applied 
technology fifth imcorporate vocational and technical 
education into the work-study program In choosing infu. 
won” projects, the schools must consider primarily the 
local and practical nature of a project as well as is 
universal apphcability and benefits Of the 24! regular 
high schools m the prefecture today, 95 percent have 
comphed with the requirements of the program and 
launched labor and technology courses in light of the 
reality in the mountains In addition. almost SO schools 
have institutionalized the infusion of vocational education 
into the curnculum The prefecture now offers a total of 47 
specialties im apphed technology and boasts 156 mu of 
labor bases and 5%) full. and parttime teachers The 
students not only master basi knowledge but also ac quire 
a professional shill thus turning potential productive 
forces into real ones. Once he returns to hes village. the 
student « able to transform the local labor siructure 
rapidly reinforcing the army of agricultural technology 
diseminators that will play a key tole im capanding 
commodity production and devcloping the mountains 
economy 


Langao ( ounty School Reforms 
VC WOUCTR Xian SHAANAT RIBAO in ( time 
Ot vip! 


jArticle by Zhang Muyian (1728 2585 9003) and Wang 
Kiaopeng (1769 2556 7720) 
Blares New Path | 


{ Text) Located at the northern toot of Dahba Mountain in 
western Langao (County. Minzhu High School has been 
tac’* students 


= ach 
t 


Rural High Schoo! Reform 


offering vocational and technical tram 
during the past few years even as to 
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itself into a model for integrating education and the 
economy in the mountains 


Thinking and Searching for a New Way 


Langao County at one point also joined in 
and wt to have as Many students promoted a 
possible Extensive cultivation. however. is no recipe fora 
bumper crop Between 1979 and 1986. of the school's 449 
jumor high graduates. only 28 were admitted to technical 
secondary school, a mere 3} percent Of its 718 senor 
hugh graduates. M4. or 4.9 percent, were accepted by a 
polytechnn ot college Having been shaped by the notion 
that gorng on to college was everything in their high school 
years, the remamuing 95 percent did not receive a proper 
moral education or learn any work-related 

When ther ideal of escaping agriculture by gaining admis 
won to a school at a higher level was dashed. they were 
shaken up emotionally Once back in the countryude, 
some became depressed and dispinted Others were full of 
arrevances Even when they felt content with things as they 
were they could do nothing more than follow in their 
fathers footsteps by practicing agriculture and living in the 
traditional way The teachers felt ashamed about this static 
of affairs and parents complained about it Conclusion it 
makes no difference whether or not a kid from the coun. 
iryede goes to school 


However there «6 another reality in the countryside that is 
beckoning the regular high school the development of the 
rural economy 1s in urgent need of technical people It 1s 
precisely because it lacks technical personne! that Langao 
County has never been able to fully cxplon its ample 
natural resources and cast off the shadow of poverty The 
three dustrcts and one town in the area served by the high 
«hool have a combined population of 73.699 Their per 
capita moome was just 70.64 yuan in 1980 and still a mere 
14) yuan as late as 1986. for an average annual increase of 
116 yuan Gold noe bowl in hand, people nevertheless 
were hard pressed to make a living Reality shed light on 
one thong there 1s a yawning gap between general cduca- 
tron on the countryside and rural economic construction 
The revitalization of the rural coonomy depends on «- 
ence and technology Science and technology. in turn 
springs from education Education must be integrated with 
the economy education must serve educational develop 
ment 


After thorough soul-searching, the leaders. as well as every 
teacher at Minzhu High School. courageously rejected 
thew old approach In late 1986. having revamped thei 
thinking they formulated a new educational strategy fully 
implement basx education but also aggressively introduce 
vocational and technical education to take the initiative to 
verve lacal economn development 
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and semor graduates in the past three years. of 
whom |) received a certificate 
Spec lectures Beginning in 1988. the school has 


depan. 
ment to give lectures timed to comncide with the farming 
season and intended to disseminate advanced 


technology Over 20 single-subyect lectures on apphed 
technology were offered over the pas few years and were 
attended by |.800 students Some of the lectures were 
“oor yang bo a) hua seedling transplanting.” “mul- 
berry * “senculture oo ot 
tion and of crop diseases and elimination of pests 


of the plan of the area served by the school Each semester 
a student will study one apphed technology thereby 
making vocational and technical education part and parce! 
of the curnculum in an orderly way A student basically 
has to master wa to 10 apphed technologies by the time he 


and parce! of the curnculum at a regular high school, we 
inevitably run into many difficulties. such as finding the 
teachers teaching matenals bases and funding Instead of 
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lumited sum of money from the county economic divers. 
fication office. the local finance department. my 


administrative department at the 
large however. it has rehed on paid training and incomes 


from the work-study program as the main source of 


funding. rarsing a total of 135.000 yuan. basically enough 
to cover the costs of vocational education 


Minzhu High School has paid off handsomely Vocational 
and technical education instills in students a love for one's 
hometown and for scence It fires thew enthusasm for 
using scrence to shake off poverty and change the face of 
their hometown By arming the students with a skill 


ONAL 


JPRS AR-O1074 
41 December 1991 


vocational education has enhanced the screntific and tech. 
nical prowess of the villages and groups and capedited 


Wu Ruihong (0702 1843 4767), class of 198). returned to 
her 


worm cocoon output 


85,000 kilograms in | 986 to 200,000 —— in 1990.4 
jump in which the graduates of Minzhu High School have 


played an important role 


All 72 students who took part in the screntific and tech- 
nical training offered by Minzhu High School in 1987 have 
now become well-off households in the locality According 
to a questionnaire survey on 40 graduates. thei per capita 
imoome was 2.0% yuan Using the skills they learned in 
school, the graduates in Miaoba Village grew silkworm 
mulbernes. oranges tangerines. and ramic. and have all 
become ten thousand-yuan houscholds today Ceng Jiafu 
[2582 1367 1381), a high school graduate. operates a farm 
on his own where he raues |) pigs and 40 sheep His 
imoomes from this farm and other sources total | 2.000 
yuan In going from rags to niches, these people have set an 
example for the local masses Moreover they provide 
technical guidance to accelerate the pace of the march 
toward common wealth in the countryside 


Ciraduates who are educated undersiand cconomics. and 
are technologically skilled. also constitute a pool from 
which rural grassroots cadres can be drawn Of the 321 
high school graduates between | 988 and carly 1990. 64 
have become the backbone of township enterprises and 
four are now chairman of the villagers: commuttec. village 
party branch secretary league branch secretary. and com. 
pany commander of the people's militia. respectively 


Educational reform at Minzhu High Schoo! makes clear to 
ali that basic knowledge has been turned into basic skills 
potential productive forces have become real productive 
forces. and serving the economy indirectly has given way 
to om economic construction directly It wu 


demonstrate Gs ormous vitality in future developme it 
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AMI Run Businesses Hurt Development 

020 M00674 Taper TZULI CHOUPAO 
JINDEPENDENCE POST WEEKLY) in Chinese No 
122,400 Vi pis 


— by CW tages (1728 3237 3905) and Chen 
(7115 1997 1322) “Evolution of Party-Run 

ae or Implica- 

trons” 

{Eacerpt) Aditors Note 


Just how many businesses the Kuomintang (AMT) has 
controlied and run since its arnval in Tarwan remains a 
mystery to this day The social resources 1 controls 
through KMT-run businesses have senously distorted the 
rational allocation of resources in Taiwan Today when the 
trend is toward an increase 19 partisan political ity, mn 
particular. such a distortion in the allocation of 1 
1s one of the most baleful influences on Taiwan's &F .oc- 
ratization process 


During the course of a workshop a few days 
Department professors 


. Tarwan 
‘en Shih- 


1 Range of AMI Run Businesses 


Outsiders have never been able to do more than glimpse 
through a heavy veil the true magnitude of KMT-run 


currently total approximately |). and possess an unreeval- 
approximately NT$! 1463 bilhon 
|New Ta:wan dollars) Since the KMT speculated wildly 


bilhon Furthermore. because of these |) KMT-run bus. 
nesses. further investment in additional businesses. partic. 
ularly the further investments of the Central Investment 


businesses must now total nearly 70. thus. 


On the basis of extant data, we can estimate thal among 
the 43 KMT-run businesses in which leads can be found. 
the capital shares that the KMT holds are worth NT$! 3 6 
bilhon However for the several reasons given below this 
sum comes nowhere near showing the magnitude of the 


power of KMT-run enterprises 
First. although the KMT holds only a small number of 
shares in some businesses. it is the largest shareholder 


nevertheless One example is China Development Trust 


ment ( orporation 20 percent 

Hew Lite [1776 4599 1795) os the first chairman of the 
board As another example. the known 1 
in the about-to-be-founded Hua-Hsin only 15 
percent. but the general manager and the chairman of the 
board have both been appointed from within the KMT 


Third. the number of businesses in which the capitaliza- 
tion figures can be traced amount to fewer than half of 
KMT-run businesses Furthermore, the capitalization fig- 
ures carned on the books have remained the same for 
many years. no reevaluation of assets having been made 
for many years for the most part. thus, the capital stock 
does not reflect wealth 


Further. there are some hidden KMT-run businesses. the 
ones run by the China International Commercial Bank. in 
particular, incurring the most reproach. In 1971, when the 
Bank of China was “civilanized” to become the China 
International Commercial Bank. its capital stock was actu- 
ally transferred to the Executive Yuan's development 
fund. however. the fund assigned 60 percent of the Inter- 
national Commercial Bank's equity mghts to the KMT's 
Central Investment Corporation in violation of numerous 
laws (see FINANCE NEWS, May 1989). During the past 
20 vears. however. no one has ever been punished for 
“violateng the law " Today, the market value of the China 
Commercial Bank's share certificates 1s more than 
$NT200 billion 


Even were the vanous above problems resolved, the osten- 
sible capitalization figures would still underestimate the 
power of KMT-run businesses because the KMT-run busi- 
nesses have an extraordinarily “distinctive” and “special” 
nature This 1s to say they are “monopolistic” in character 
They are connected to the administrative pipeline of 
government-capitalized state-owned businesses and to the 
influence of big capitalists in the civihan sector They also 
enjoy “privileges” as a result of thew being the party in 
power and of their close coordination with policies. The 
following section provides a bref descnption of these basic 
features of KMT-run businesses 
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2. Features of KMT-Run Businesses 


We have atiempted to find a rationale for KMT-run 
through an examination of their histoncal con- 

tiouity. Of all the many different kinds of businesses, the 
KMT seems to favor service businesses in particular In its 
See Sear, ene See Gh aaey cas eae ear 
talized businesses Dun 

years, the yy fy on forming ties wi _— 
capitalists Neother heeton of EMTs nesses is their 


links to key government administrative programs al var- 
sous times (such as the 10 construction projects, the six 
year 
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KMT-run businesses may be traced back to the 
of the Ch’i-Lu Corporation in 1946, it was not 
960's that they really to develop. Until the 
suspension of martial law. the KMT hid behind a prohi- 
bition: Disclosure of the true facts was taboo. Thus, it 
privileges promiscuously, no distinction being 
made between the party and the country Numerous 
monopoly businesses naturally fell into the hands of the 
KMT. However, there was no real distinction between the 
party and the country. The national treasury was regarded 
as the KMT in a broad sense, and state-owned 
businesses were -fun enterprises in a broad sense. For 
this reason, there was no need for party-run businesses 
Possibly this explains why up until the 1960's there were 
not many KMT-run businesses. The criticism of the link 
between the national treasury and the party treasury car- 
ned in the fortnightly ine, TZU-YU CHUNG-KUO 
FREE CHINA] (see Fu Cheng 1989). may have been the 
that ignited KMT-run businesses 


During the 1960's, KMT-run businesses began to develop 
Surprisingly, these were service businesses, partrcularly 
financial services businesses. This was very much contrary 
KMT t's long held policy of emphasizing 
industry while sight business In both the earher “Reg- 

dates: » Gesu nvesiment. ‘and the present “Reg- 
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KMT-run businesses went in big for the estab- 

ment of the Taiwan Securities Exchange, Central 
Industral Insurance Corporation, China Development 
Trust, China Trade Development Corporation, and such 
financial service businesses. The finance business had 
always been a private preserve for state ownership into 
which the people were forbidden to enter, but to which the 
KMT gained ready access. Chung-Hsing Securities and 
China ities, which were founded during the 1970's, 
were two of three openly founded securities corporations 
Actually the third securities corporation, “International 
Securities,” is capitalized by the China International Com- 


mercial Bank; it is not under control of the Central 
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Investment Corporation! In addition, the KMT holds 
more than one-half of the shares of Fu-Hua Negotiable 
Securities Finance, which monopolizes the financial secu- 
rities business. Ta-Hua Securities the mar- 
keting of state and KMT-run shares. of the four 
securities invesiment trust corporations (also known as 
fund corporations) from which the Ministry of Treasury 
removed resinciions are KMT-run businesses They are 
Kuang-Hua, Chung-Hua and International. In 199). 
restrictions were removed on the founding of civilan- 
ted banks, and the KMT made sure it set up one, the 
ua-Hoein Bank. All of this shows the KMT's fondness for 
financial service businesses. It uses government policy 
prohibitions, removal of restrictions, or the reamposition 
of prohibitions following removal of restrictions (as in the 
case of the fund corporations) to attain its goal of taking 
over and monopolizing the financial market. 


In addition to its fondness for running financial market 
businesses, the KMT has a bias toward ceriain industries 
including radio and television broadcasting. petrochem:. 
cals, military supplies, electronics, and the building of 
telecommunications, etc These industries are not related 
to each other, but they have one characteristic in Common. 
namely that they are associated with government policies 
During the decade of major construction during the 
1970's, the KMT got into the petrochemical and chemical 
industnes. During the removal of restrictions on busi- 
nesses peripheral to telecommunications, when the 
Taiwan telecommunications network was founded. it went 
into various businesses closely on the heels of the removal 
of the restnctions. During the period when stock market 
shares increased wildly in value, the Central Investment 
Corporation used its share controlling position to specu- 
late on a large scale. Passage of information through 
insider trading went on all the time. The KMT-run Taiwan 
Secunties Exchange danced to the devilish tune that the 
KMT finance committee decreed without regard for the 
existence of the Securities Control Commission (see 
INDEPENDENCE MORNING POST 20 June 1990) 
Fu-Hua Security Finance was an even greater offender in 
“arbitrarily raising securities standards” (see MIN- 
CHONG DAILY 25 April 1991), thereby destroying fair- 
ness in the operation of the market. Yet another cxample 
of how KMT-businesses operated outside the law occurred 
before the removal of restnctions on trade with Vietnam 
when Central Trade Development jumped the gun in 
opening the Vietnam market In construction work. here- 
tofore the state-owned labor office and Chung-Hua Eng- 
neering always monopolized an overwhelming mayornty of 
government projects. Recently, however. in order to divide 
up the six-year long national construction cake. the central 
finance committee actively established multiple construc- 
tion, building, and environmental protection firms. By 
way of looking after the KMT-run businesses. it frequent!) 
lowered standards for policy reasons when such businesses 
submitted tenders for contracts 


Abuses of KMT-Run Businesses 


KMT-run businesses appear to take part in market activity 
as “civilian-run™ businesses when actually they rely on the 
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out of business (as Kuo-Shan Electronics did) 


If a monopoly onginates out of artificial meddling and 1s 


Exchange linking hands with Central Investment (Ch- 
Sheng's sub-rosa investments, etc.) in the stock exchange 
to speculate in share certificates, violating Securities Con- 
trol Commission regulations, and doing insider trading all 
the time stemmed from the KMT's use of its ruling 


was closely linked to the pace of the Taiwan Telecommu- 
nications Bureau's removal of restnctions. A civilian busi- 
ness absolutely could not compete with it. The central 
government budget for 1989 allocated more than NT$ 30 
billion for the Executive Yuan Development Fund, 
NT$5.2 billion of which was turned over to the Central 
Investment Corporation for further investment In most 
democratic companies, such a lack of separation between 
the interests of a political party and the government would 
stir up a towering political storm. 


Kuznets in 1979. vested interests constantly wreck a great 
_ The ability of the party to 
-businesses make a profit is to 


economic growth rate (if the nightmare of environmental 
pollution is disregarded for the tume being). would cer- 
tainly advance (with no impediments to growth) Since 
economic development proceeds from the transformation 
of an agricultural society to an industnal society. the 
society 1s also transformed from one in which the indus- 
tnal sector 1s the main economic force to one in which the 
service trades are paramount As a result of the fondness of 
KMT-run businesses for service businesses. medium and 
small businesses can ply to the full their externally onented 
relative interest in the indusinal sector However, the 
publicly run businesses whose development blossomed 
after Tarwan's recovery from Japan. including army-run 
publicly owned businesses, publicly owned businesses and 
their further investments, publicly funded financial group 
jundical persons and their further investments. or KMT- 
run businesses, tend to devote all their efforts to taking 
over service businesses (see Chang Ching-ch: 1991). This 
includes the KMT-run businesses that cut themselves in 
for a share of financial business as was explained above 
Taiwan's future development of a primarily industnal to a 
prmaniy service society will depend particularly on the 
financial services business. Inasmuch as Taiwan's financial 
markets today are universally the exclusive preserve of 
state-owned and KMT-run businesses. it 1s really impos- 
sible to see how a transformation of the economic structure 
can have much hope of success’ In a situation in which the 
secunties exchange, notes, finance capital, and funds are 
all in the hands of KMT-run businesses and in which the 
KMT has surprisingly not relinquished contro! over the 
establishment of banks, how can anyone dream that 
Taiwan will be able to take the place of Hong Kong in 1997 
to become an Asian (or world) financial center” 
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2 Political Abuses 


A political party is a group whose goal realization of 
4 political ideal By mghts. it should include a group of 
members who share common political ideas: However, the 
huge party run businesses of a powerholding party that has 
Monopolized political resources for a long penod of ume 
can gradually ruin a political party's character by attracting 
members whose aim is lo secure personal ein 
and who will adjust political policies to thei own eco- 
nomic interests 
political ideals \ltumately they are bound to be unable to 
sand competition politically and will resort to unscrupy- 
lous methods. with the result that democratic government 
will become impossible 


In discussing interaction among relatives within a family. 
economists apply a so-called rotten kid theory. by which is 
meant that if children possess no innate sense of duty to 
their parents anc so long as the parents are the effective 
distnbutors of resources—meaning that the parents give 
the chiidren more than the children give the 

their own benefit. the children will ve dutifully toward 
their parents (see Becket, 198). p 183) This is because 
uniess the chiidren are obedient. the result may be disad- 
vantageous for them Only by devising means whereby the 
whole family benefits most can their own benefit be 
greatest Such dutiful behavior on the part of rotten kids 
requires No policing. and 11 does not matter whether their 
filial conduct stems from genuine or sham feelings. So 

as the result of their behavior is visible. the children 
not do anything in an effort to gain a little for themselves 
that hurts the ily more 


When this theory 1s apphed to relations between the KMT 
Central Committee and KMT members, it produces the 
“rotten party member theory. meaning that so long as the 
KMT Central Committee is the effective distributor of 
resources. for their own good. even KMT members who 
are fed up with the KMT will act unswerving)y loyal out of 
their own interest. However, for a political party to 
become an effective distrbutor of resources, it must pos- 
sess huge and inexhaustible financial resources. The polit- 
ical contnbutions on which most political parties rely for 
financial resources can hardly permit the party Central 
Committee to use financial resources as a means of con- 
trolling the actions of party members. However, two 
methods may be used to obtain sufficient financial 
resources. ne 1s for the party treasury to be able to tap the 
national treasury under the pretext that since it is tan 
money that the people of the whole country have paid. 
naturally it can be used as a backstop for a single party to 
control the wealth of some influential party members. The 
other way 1s to permit the party to operate businesses that 
control mch profits as a means of gaining a never-ending 
source of wealth 


According to the “rotten kid theory. party-run businesses 
will become an effective tool for coalescing party members 
who will not even require supervision Because the eco- 
nomic interests of the entire party are identical with the 
interests of individual party members, party members will 
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not do yy ene oe to the party's finances How. 

of use of party businesses to coalesce party 

member has three serious faults as follows (ne that ut 

hurts the quality of the political party's government 

administration, second. it worsens the character of the 

—-= party itself, and third it prevents government 
becoming democrat 


political party to run huge profitable 
businesses is rather like the member of a ball team serving 
concurrently as the referee The conflict of roles 1s bound 
to influence the quality of decisions When political ideals 
and economic interests clash to one of another 
certain political ideals are sacrificed for the party's finan. 
This is the consensus of economists. and 11 1s 
people's interests clash Simply 
the mathematical effectiveness function for a 
contains political ideals and economic inter. 
me. except for corner solutions reached 
for economic interests. the political ideals 
party effectiveness can realize are. at best. 
less than might be attained withou! party run 
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are held together by interests. the 
y iM attracting party members who 
pursuit of political ideals Moreover 
party employs cconomn interests to 
members. within the party authority may 
dictatonal “inner party” (that controls and 
party assets) 


profit-making businesses of the powerholding 
ve from its privileged monopoly on profit 
in order to Maintain economn benefits ~ power 
“ becomes an indispensable requirement As a 
. various “unaffordable” abnormalities may come 
in the course of political jockeying In order to 
powerholding authonty tremendous cconomn 
advantages may be brought to bear to retaliate against 
political competitors (the use of bribery in elections. for 
example) Party-run businesses and government policies 
be used to control and collude with large enterprises 
construction of relationships that hurt the common 
the sake of mutual support and mutual protec. 
financial resources that are divided up have to be 
the public, which 1s the largest part of the 

18 cannot be done without further con- 
opimon ~ In this process. the rotten party 
can produce “rotten tycoons.” “rotten 
intermedianes,” etc Thus a time of democratic govern- 
ment in which political parties operate under checks and 
balances will never occur 


Summary ( vaclusions 


Inasmuch as power and moncy are inseparabic although 
political parties are political organizations. ther Complete 
exclusion from economic activity 1s unavoidable Never 
theless. political parties cannot run businesses in an unbr 
died fashion Otherwise. they will distort the essential 
character of political parties in seeking politi. al ideals wil! 
not serve to change the rules of the game in the political 
marketplace, and will evade the test of public opimon 
Viewed against data presently obtainable around the globe 
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ihe range of Dusonesses Derng run under the AMT banner is 
im amhomMaly affong Son ommuniat countess of hon- 
vmmunet poltal partes and even communi coun- 

parties also Deve to regard them as a “large big 
brother Most Lontrowermal os that sence ther inception 
KM run businesses have been founded on a dubious 
rclahonehip between the party and the state Popular 
condemnation of the nabonal treasury as Demg virtually 
synonymous with the party treasury has been frequently 
eveled. bul the matter has never Deen laid to resi 
soush AMT profibrions have now crumbled under a 
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tide of publ opinion AMT Diocs thal control shares long 
ago devcioped into an all enveloping Mine headed serpent 
that grows a second head whenever one head cut off It 
poses a threal whose use agai oi any competing poliinal 
party would certainly be difficult to reset. and it casts a 
huge shadow over democrat). government in Taiwan 
Even as regards the AMT jet the AMT-cun businesses 
might be willing to stoop |) anything regardless of the 
consequences, benefiting fo a time bul gradually dechning 
and regretting their action for the rest of thew lives 


[passage omitted! 





























